
Premium food, state-of-the-art veteri-
nary care and creature comforts most hu-
mans would envy are now a regular part 
of life for many American pets. That’s 
why prospective pet owners should con-
sider financial planning before bringing 
home a dog, cat or other animal.
 Do thorough research first about what 
owning that animal will cost. The wide 
range of products, services and advanced 
medical options have pushed U.S. pet in-
dustry expenditures to almost $60 billion 
in 2014, nearly double the amount in 
2004. It’s no surprise that high-priced pet 
products and services make it very easy 
for pet owners to overspend. And pet 
ownership has tripled since the 1970s, ac-
cording to The Humane Society of the 
United States.
 Begin your research with an idea of 
first-year costs. The ASPCA (aspca.org) 
publishes an annual estimate for a variety 
of pets. Purchase and adoption costs vary 
based on breed, so read as much as you can 
about a specific pet choice—virtually 
every kind of pet has an online presence, 
including sites for adoption and rescue. It’s 
particularly important to research the 
pet’s behavioral, care and health history. It 
might also be worthwhile to find a veteri-
narian who can offer additional insight 
about home and medical care.
 Average pet costs can be daunting, 
even when not accounting for toys, treats 
or non-routine veterinary care. For exam-
ple, the ASPCA currently estimates that a 
large dog may cost roughly $1,800 in his 
or her first year and $780 a year after-
ward. That doesn’t include potential bills 
for a major illness or accident that might 
run into the thousands. If this dog lives 

eight to 10 years, that means a minimum 
of $7,260–$8,820 over a lifetime. 
 Many experts and pet owners still are 
debating whether it makes sense to buy 
pet insurance, but that’s an option worth 
researching.
 Homeowners and renters should also 
check with their insurers for potential 
pet restrictions that may raise premiums 
or risk voiding their coverage. The Insur-
ance Information Institute claimed that 
one-third of all homeowners insurance li-
ability claims in 2013 came from dog 
bites alone. Certain breeds may be con-
sidered higher-risk, so before a pet pur-
chase or adoption, check your home or 
rental policies to see how the animal will 
affect pricing or coverage.
 Finally, certain kinds of pet ownership 
situations may call for estate planning. 
Some breeds—birds and tortoises among 
them—live well in excess of 20 years. If a 
pet owner becomes disabled or dies, pets 
may have an uncertain future if there’s 
no plan for guardianship or care. Estate 
planners have recognized pet trusts as a 
potential legal solution. Pet owners of ad-
vanced age, with disabling illness or liv-
ing alone, might consider leaving such 
specific instructions in their will or ad-
vance directives.
 Bottom line: Pet ownership requires its 
own form of financial planning. It’s im-
portant to thoroughly research costs re-
lated to specific species and breeds before 
you buy or adopt. 

Jason Alderman directs Visa’s financial education programs 
and writes a weekly Money Matters column for Practical 
Money Skills for Life (practicalmoneyskills.com), a free, 
award-winning financial education program.
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*Calculation compares the average national credit card interest rate (14.87% APR), as of 3/10/15 on www.creditcards.com, to Connexus Credit Union’s lowest 
rate personal loan (5.88% APR as of 3/16/15). Credit Card repayment assumes a $10,000 outstanding credit card balance, with no additional transactions and 
the minimum monthly payment of $25 or 3% of the outstanding balance, whichever is higher. Given these conditions, it would take 184 months (15 years) 
to pay o� the credit card and interest would total $6,699. A Connexus personal loan for $10,000 at 5.88% APR with a 60 month term incurs monthly 
payments of $192.77 with a total interest payments of $1,566. As such, you save $5,133 in interest and 10 years in repayment. 

APR = Annual Percentage Rate. 5.88% is our lowest available rate of 3/16/15 for 60 months. 60 monthly payments of $19.28 per $1,000 borrowed. Minimum 
loan amount is $2,500. Other loan rates and terms available. Your loan is subject to approval and the rate may vary based on your individual credit, term and 
relationship level. Rate assumes all applicable discounts. Limited time promotion with rates subject to change. O�er does not apply to loans or credit cards 
currently �nanced at Connexus Credit Union. O�er subject to change or termination. O�er valid through 6/30/15.  Federally Insured by NCUA.

Pay Off Your Debt Up to
10 Years Faster.*
Fixed term loans allow you 
to avoid the endless revolving
debt cycle the credit card
companies lock you into.

Save Over $5,000 in 
Interest Payments.*

By lowering your interest rate 
(from the average credit card rate 
of 14.87% APR*) and converting 
to a fixed term loan, you can 
pocket over $5,000.*
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ABODE: PErsOnAl FinAncE

Can you really afford Fido?

by Jason Alderman


